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Zhejiang Huayou Cobalt Co., Ltd.
Announcement on Repurchase and Cancellation of Incentive Restricted Shares
	The Board of Directors and all directors of the Company warrant that there is no false representation, misleading statement or material omission herein, and will assume legal liabilities with respect to the truthfulness, accuracy and completeness hereof.



[bookmark: _Hlk72427679]Important Notice:
· Reasons for Repurchase and Cancellation:
Pursuant to the Measures for the Administration of Equity Incentives of Listed Companies (the “Measures”) and other applicable laws and regulations, as well as the provisions of the 2023 Restricted Share Incentive Plan (the “2023 Incentive Plan”) and the 2024 Restricted Share Incentive Plan (the “2024 Incentive Plan”) of Zhejiang Huayou Cobalt Co., Ltd. (the “Company”), the Company has decided to repurchase and cancel a total of 3,174,980 restricted shares that have been granted but not yet vested on the grounds that: (i) certain participants under the 2023 Incentive Plan and the 2024 Incentive Plan have become ineligible to participate for cause; and (ii) certain restricted shares under the initial grant of the 2023 Incentive Plan are ineligible for vesting due to the failure to meet the company-level performance assessment for the second vesting period.
· Particulars of Shares Subject to Cancellation:
	Number of Shares to be Repurchased
	Number of Shares to be Canceled
	Cancellation Date

	3,174,980
	3,174,980
	October 31, 2025



I. Decision Making and Information Disclosure Regarding the Repurchase and Cancellation of Restricted Shares
On June 11, 2025, the Company convened the 30th meeting of the sixth session of the Board of Directors and the 21st meeting of the session of the sixth Board of Supervisors, at which the Proposal on Repurchase and Cancellation of Certain Restricted Shares was deliberated and approved. Whereas (i) certain participants under the 2023 Incentive Plan and the 2024 Incentive Plan have become ineligible to participate for cause, and (ii) certain restricted shares under the initial grant of the 2023 Incentive Plan are ineligible for vesting due to the failure to meet the company-level performance assessment for the second vesting period, the Company agrees, pursuant to the Measures, the 2023 Incentive Plan and the 2024 Incentive Plan, to repurchase and cancel a total of 3,174,980 restricted shares that have been granted to such participants but not yet vested. For further details, please refer to the Announcement of Huayou Cobalt on the Proposed Repurchase and Cancellation of Certain Restricted Shares (Announcement No.: 2025-064), as disclosed by the Company on June 12, 2025, through the website of the Shanghai Stock Exchange and designated information disclosure media.
[bookmark: OLE_LINK33][bookmark: OLE_LINK32]On July 2, 2025, the Company convened the Second Extraordinary General Meeting of Shareholders 2025, at which the Proposal on Changing the Registered Capital and Amending the Articles of Association of the Company was deliberated and approved. On July 3, 2025, the Company disclosed the Announcement of Huayou Cobalt on the Resolutions of the Second Extraordinary General Meeting of Shareholders 2025 (Announcement No.: 2025-073) and the Announcement of Huayou Cobalt on the Repurchase and Cancellation of Certain Restricted Shares and Notification to Creditors (Announcement No.: 2025-074) through the website of the Shanghai Stock Exchange and designated information disclosure media. The Company has notified its creditors of the share repurchase and cancellation in accordance with applicable laws and regulations. As of the date of this announcement, a publicity period of 45 days has lapsed, during which the Company did not receive any request from its creditors for debt repayment or provision of corresponding security. Therefore, the repurchase and cancellation will be carried out in due course.
II. Repurchase and Cancellation of the Restricted Shares
(I) Reasons and basis for repurchase and cancellation of the restricted shares
1. Repurchase and cancellation due to participants’ ineligibility to receive incentives
Pursuant to the Measures and other applicable laws and regulations, as well as the provisions of Chapter XIII “Treatment of Abnormalities Regarding the Company/Incentive Participants” of the Company’s 2023 Incentive Plan and 2024 Incentive Plan, the Company intends to repurchase and cancel a total of 390,200 restricted shares that have been granted but not yet vested, on the grounds that certain participants under the 2023 Incentive Plan and the 2024 Incentive Plan have become ineligible to participate for cause.
2. Repurchase and cancellation due to the failure by certain restricted shares under the initial grant of the 2023 Incentive Plan to meet the company-level performance assessment for the second vesting period
Pursuant to the Measures and other applicable laws and regulations, as well as the provisions of Chapter VIII “Grant and Vesting Conditions of Restricted Shares” of the Company’s 2023 Incentive Plan, the Company intends to repurchase and cancel a total of 2,784,780 restricted shares granted under the 2023 Incentive Plan that are ineligible for vesting due to failure to meet the company-level performance assessment for the second vesting period.
(II) Number of individuals involved in the repurchase and cancellation
A total of 3,174,980 restricted shares are subject to repurchase and cancellation. Among the participants under the 2023 Incentive Plan, 10 participants left the Company due to involuntary position transfers or layoffs, 2 participants retired, 59 participants voluntarily resigned for personal reasons, and 1 participant was dismissed for personal fault, involving a total of 271,500 restricted shares subject to repurchase and cancellation. In addition, 2,784,780 restricted shares granted under the 2023 Incentive Plan are subject to repurchase and cancellation due to the failure to meet the company-level performance assessment for the second vesting period. Among the participants under the 2024 Incentive Plan, 2 participants left the Company due to involuntary position transfers or layoffs, and 15 participants voluntarily resigned for personal reasons, involving a total of 118,700 restricted shares subject to repurchase and cancellation.
(III) Arrangements for repurchase and cancellation
The Company has opened a special securities account for repurchase with Shanghai Branch of China Securities Depository and Clearing Corporation Limited (the “CSDC”), and has also applied to the CSDC for the repurchase and cancellation of the said restricted shares. 
The restricted shares are expected to be canceled on October 31, 2025, after which the Company will complete the relevant change registration procedures with the competent administration for industry and commerce in accordance with the law.
III. Changes in Share Structure of the Company After the Repurchase and Cancellation of Restricted Shares
After the repurchase and cancellation of restricted shares, the changes in the Company’s share capital structure are as follows:
Unit: Share
	Class
	Before Change
	Change
	After Change

	Restricted Shares
	15,193,360
	-3,174,980
	12,018,380

	Non-Restricted Shares
	1,884,078,917
	-
	1,884,078,917

	In Total
	1,899,272,277
	-3,174,980
	1,896,097,297


Note: The information regarding share capital before the change as shown above is based on the equity structure as of October 28, 2025. As the Company’s convertible bonds are currently undergoing conversion, the registered capital of the Company after the change shall be the amount registered with the competent administration for industry and commerce.
IV. Changes in Shareholding Percentages of the Controlling Shareholder and Its Person Acting in Concert After the Repurchase and Cancellation of Restricted Shares
Following the cancellation, the Company’s total share capital will be reduced from 1,899,272,277 shares to 1,896,097,297 shares. As the number of shares held by the controlling shareholder, Huayou Holding Group Co., Ltd. (“Huayou Holding”) and its person acting in concert, Mr. Chen Xuehua, remain unchanged, the decrease in the Company’s total share capital will cause their shareholding percentages to increase from 20.60% to 20.63%. The changes in shareholding percentages are as follows:
Unit: Share, %
	Name of Shareholder
	Number of Shares Held Before Change
	Shareholding Percentage Before Change
	Number of Shares Held After Change
	Shareholding Percentage After Change

	Huayou Holding
	308,664,701
	16.25%
	308,664,701
	16.28%

	Chen Xuehua, Person Acting in Concert
	82,505,146
	4.34%
	82,505,146
	4.35%

	In Total
	391,169,847
	20.60%
	391,169,847
	20.63%


V. Representations and Undertakings
The Board of Directors of the Company represents that the decision-making procedures and information disclosure involved in the repurchase and cancellation of restricted shares are in line with laws and regulations, the Measures, and the arrangements under the share incentive plans and the agreement on the grant of restricted shares of the Company, and there is no harm to the legitimate rights and interests of the participants and the interests of creditors.
The Company undertakes that it has verified and warranted the truthfulness, accuracy and completeness of the object, number of shares and cancellation date of the restricted shares to be repurchased and canceled, and has fully informed the relevant participants of the repurchase and cancellation, and the relevant participants have not expressed objections to the repurchase and cancellation. If there is any dispute with the relevant participants arising from the repurchase and cancellation, the Company will assume the relevant legal liability arising therefrom.
[bookmark: _Hlk155535084]VI. Concluding Legal Opinions
Lawyers of Grandall Law Firm (Hangzhou) believe that, as of the date of the Legal Opinion, the reasons for repurchase and cancellation of certain restricted shares, the number and price of such shares, the source of funds and other relevant matters are in line with the Measures and other applicable laws, administrative regulations, normative documents, and the provisions of the Incentive Plans.

This announcement is hereby made.

Board of Directors of Zhejiang Huayou Cobalt Co., Ltd.
October 29, 2025
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